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27. ADJUSTMENT OF RATES | N ACCORDANCE W TH CHANGES | N THE COST OF GAS
(Cont ' d)

Annual Surcharge or Refund (Cont'd)

(3) t he applicabl e base cost of gas determ ned by nmultiplying the base
cost of gas tines the total quantity of gas purchased, detern ned
by multiplying actual firmsales during the period by the factor
of adj ustnent;

(4) t he applicabl e gas cost adjustnment revenue for the period, net of
supplier refund credits and adjusted to elimnate (a) the effect
of any adjustnents relating to interruptible sales and sales to
Conmpany owned el ectric generating facilities, (b) any
m scel | aneous charges or credits, and (c) the revenue tax effect;

(5) t he previous years applicable over-collection, if any, with
interest to the extent not refunded;

(6) any over refunding or under refunding of gas supplier refunds that
were finalized during the twelve nonths ended August 31; divided
by the quantities of gas to be sold by the Conmpany to its firm
customers during the surcharge/refund peri od;

(7) interimrefunds or surcharges during the 12 nonth period ended
August 31st will be permtted for the purpose of preventing |arge
over-coll ection or under-collection balances from accrui ng at
August 3lst.

Fi xed Gas Cost Adj ustnent Factor

By Conmi ssion Order in Case 97-G 0600, the Conpany will nake available to all
customers with annual consunption requirenments greater than 500 Ccf. operating
under Service Cassification Nos. 1 and 2 a Gas Cost Adjustnment Factor that
will be in effect for the twelve (12)nmonth period begi nning Novenber 1 of each
year. The Fixed Gas Cost Adjustnment Factor will be an optional pricing
service avail able to custoners on a first conme first served basis until a
predet erm ned vol une of annual gas supplies are allocated. Custoners choosing
the Fixed Gas Cost Adjustnent option are required to remain on that service

t hrough Cctober 31 of each year

The Fi xed Gas Cost Adjustnment Factor will be conputed annually and will
reflect:

(1) the commodity rates and charges of a predeterni ned w nter supply
contract(s), a proportionate share of the Conpany's storage
supplies, and the applicable sumer gas supply requiremnents;

(2) t he wei ghted average cost of the pipeline demand charges currently
in effect;
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