Recei ved: 09/28/1999 St at us: CANCELLED
Ef fective Date: 10/01/1999

..D D 9958

.. TXT: PSC NO 218 GAS LEAF: 186.3
COVPANY: NI AGARA MOHAVK POWNER CORPORATI ON REVI SION: 1
I NI TI AL EFFECTI VE DATE: 10/01/99 SUPERSEDI NG REVI SION: O

STAMPS: |ssued in Conpliance with Order of PSCin C. 98-M 1343 dated 09/ 22/99.
RECEI VED: 09/ 28/99 STATUS: Effective EFFECTIVE: 10/01/99

SERVI CE CLASSI FI CATI ON NO. 11
LOAD AGGREGATI ON (conti nued)

Credit Exposure/Security Calculation

1. If the Marketer/Direct Custonmer neets the requirenments in this Service
Classification no security will be required. |If the Marketer/Direct Customner
does not neet the credit requirenments in this Service O assification, security
in an anount equal to the credit exposure calculated in this Service
Gl assification and associated with the gas inbal ance risk of the Conpany wl|l
be required and nmust be provided in a format as set forth in this Service
Cl assification

2. The maxi mum security associated with natural gas bal ancing and settlenent risk
will be determined for each season. The seasons are defined as Sumrer (April 1
- Cctober 31) and Wnter (Novenber 1 - March 31). This credit exposure may be
no nore than as detern ned by:

a. the maxi mum daily quantity (MDQ of a Marketer*s customers* projected
aggregate consunption (or Direct Custoner*s projected consunption), based on

t he appropriate season of the past year; priced at the highest nonth*s average
daily closing NYMEX price, at the Henry Hub, plus upstream capacity charges to
the city gate, for the appropriate season of the past year; tines 30 days. For
exanpl e, 100 DT x $2.00/DT x 30 days;

b. The Marketer may, at its option, elect to have the security deterni ned
annual |y, rather than seasonally in which case it will be based on the w nter
season. |If the previous season or the past season does not exist, a Load Study

provi ded by the Marketer and agreed to by the Conpany will be used to calculate
t he Marketer*s Customers maxi mumdaily quantities. A Marketer/Direct
Customer*s security requirenents will be updated on a regul ar basis, and at

| east annual ly, by the Conpany.

I ssued By: Darlene D. Kerr, Executive Vice President, Syracuse, New York

Cancel | ed effective 08/ 01/2003.
I ssued in Conpliance with Order of PSCin C. 98-M 1343 dated 09/22/99.



