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41. RETAI L ACCESS PROGRAM ( Cont' d)

Q CREDI TWORTHI NESS ( Cont ' d)

(e) Retail Custoners Procuring Their Oamn Energy (Direct Custoners)

The af orenentioned credi tworthiness standards will be waived for a
customer procuring its own energy, provided that such custoner's
accounts are current and have been maintained current for 12

nmont hs, and provided that the customer's |ong-term unsecured debt
securities are, and remmin, rated a m ni rum of BBB, Baa2 or BBB by
S&P's Mbody's or Fitch, respectively. [If the customer's debt is
not rated, its account with Central Hudson nust be current, and it
must not have a poor payment history with Central Hudson for the
past 24 nont hs.

(f) Lockbox Mechani sm

A mitigating security mechanismfor Retail Suppliers will be
available in the formof a "Lockbox" for any of the security

requi renents specified above. A Lockbox will reduce any security
requi renents to 50% of what woul d otherwi se be required. Under
the Lockbox, a Retail Supplier's custoners' paynments will be nade
to a Lockbox, which will be adm nistered by a nutually agreed upon
entity. Al costs associated with inplenmenting and adm ni stering
the Lockbox will be the responsibility of the Retail Supplier

The allocation of funds in the Lockbox between Central Hudson and
the Retail Supplier, and other administrative rules, nust be
agreed to by both parties, with Central Hudson having first rights
on funds in the Lockbox to off-set utility charges. The

adm nistrative rules will specify the terns under which the
Lockbox mechanismw ||l be term nated for non-conpliance. Centra
Hudson, after petition to the Commission, is permtted to

term nate the Lockbox and request full security if expected
customer paynents are not received in a timely manner

(9) Calling on Security

Central Hudson may call upon the security posted by a Retai
Supplier/Direct Customer after providing five (5) cal endar days
notice to the Retail Supplier/Direct Customer whenever the Retai
Supplier/Direct Custonmer fails to pay Central Hudson on a tinely
basis, unless the Retail Supplier/D rect Custonmer makes paynment in
full within the notice period.
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