Recei ved: 08/27/2002 St atus: CANCELLED
Ef fective Date: 08/28/2002

..DID: 20347
.TXT: PSCNO: 12 GAS LEAF: 403
COMPANY: THE BROOKLYN UNION GAS COMPANY REVISION: 4

INITIAL EFFECTIVE DATE: 08/28/02 SUPERSEDING REVISION: 3

STAMPS: Issued in compliance with order in Case 99-G-1469 dated 5/23/02

RECEIVED: 08/27/02 STATUS: Effective EFFECTIVE: 08/28/02
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Merchant Function Backout Credit - Effective June 1, 2002 and continuing through November 30, 2003 a
credit of $.21/dth will beapplied to any firm transportation service customer's bill. This credit will consist
of reduced or avoided costs regarding uncollectible expenses associated with the cost of gas, working
capital costs associated with storage gas used for firm sales service customers and certain gas supply
procurement function costs. This credit will appear on the Statement of Unbundled Transportation Service
Changes.

APPLICABLE TO USE OF AGGREGATED TRANSPORTATION SERVICE FOR:

Any Seller requesting to sell gas to a Pool, provided that (1) the total average annua normalized
consumption of thePool is at least 50,000 therms, (2) each Customer in the Pool has executed a
transportation service agreamert with the Company under S.C. Nos. 16, 17 or 18, (3) Seller and the
Company have executed a mutually agreed upon Selle's Service Agreement and (4) each Customer in the
Pool has signed an agreement with the Seller to purchase gas from the Seller. The agreement between the
Seller and Customer must include the nameand address of the Customer, the Customer's Brooklyn Union
account number, the term of the agreement, the Customer's signature, and the additional information set
forth in the Specia Provisions.

Each Pool shall be comprised of Customers belonging to asingle Service Classification.

To the extent applicable to Customersin aPool, the terms and canditions under S.C. Nos. 16, 17 and 18,
asthe case may be, shall remain in full force and effect.

The Company, based upon the Pool's historical normalized load profile and/or estimates of consumption,
shall determine the Pool's annualized Load Profile Factor under design conditions. Based upon this result,
the Company will determinethe Seller's MDDQ, ADDQ and, where applicable, RCQ. These allocations
shall be set forth in the Seller's Service Agreemernt with the Company, and will be used to determine rates
and charges Sdller is required to pay, as set forth under this service classification.

Seller may add customers to, or delete customers from, a Pool on thefirst day of each month, provided that
the Seller has notified the Company of such change as instructed by the Uniform Business Practices for
Retail Access Section V.A.2 and/or Section VI.A.1. The Company shall recalcul ate the requirements of the
Pool to determine the revised rates, charges and other requirements applicable as a result of the change.
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