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41. RETAI L ACCESS PROGRAM ( Cont' d)

R RETAI L SUPPLI ER CUSTOVER DEPOSI TS AND PREPAYNMENTS

Retail Suppliers are required to provide Central Hudson evi dence of
creditworthi ness before the Retail Supplier may request custonmer deposits or
prepaynments fromits customers. Satisfactory evidence is a sufficient bond
rating froman independent rating agency for either the Retail Supplier or its
parent, if the parent agrees to act as guarantor for the Retail Supplier.

Retail Suppliers may accept prepaynents fromits custoners if the Retail
Supplier provides Central Hudson with evidence that it has a mininmumrating
of "BBB" from S&P, "Baa 2" from Mbody's or "BBB" fromFitch. Retail Suppliers
are allowed to accept deposits fromits custonmers if the Retail Supplier

provi des Central Hudson with evidence that it has a m nimumrating of "BBB"
from S&P, "Baa 2" from Mbody's or "BBB" fromFitch or the Retail Supplier has
a letter of credit or an escrow account with a financial institution with at

| east an "A" credit rating.

The required evidence of creditworthiness must be provided to Central Hudson
on August 1, 2002 and on August 1 of each subsequent year.

| ssued by: Arthur R Upright, Senior Vice President, Poughkeepsie, New York

Cancel led by 1 Rev. Leaf No. 147.1 Effective 09/03/2003
Issued in Conpliance with Order in C. 00-M 0504 dated May 9, 2002



