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17. ADJUSTMENT OF RATES | N ACCORDANCE W TH CHANGES I N THE COST OF PURCHASED GAS
(conti nued)

17.3.6 Denmand Charges applicable to Balanced and Basic aggregation
Custoners used in the determnation of the Average Demand Cost of
Purchase Gas as defined in Rule 17.3.2, is determned by nultiplying
the Demand Charge Rate Per Therm as calculated in Rule 17.3.6.1
bel ow, by the usage of Balanced and Basic aggregation customners
during the twel ve cal endar nonths precedi ng the computation date.

17.3.6.1 The Demand Charge Rate Per Thermis conputed by dividing
the total demand cost of purchased gas, as defined in Rule 17.3.5,
as further reduced as set forth in this paragraph, by the respective
gquantities of gas taken from the suppliers by the Conpany for
delivery to the Conpany*s tariff custonmers (excluding SC4, SC51, SC9
and pool ed aggregation custoners prior to 11/01/99) during the
twel ve cal endar nmonths i medi ately preceding the conputation date.
The total demand cost of purchased gas as defined in Rule 17.3.5
shall be further reduced by 100% of capacity release credits
received for releasing or reassigning capacity reserved on
interstate pipelines for the first 40,930 Dth of Upstream Maxi mum
Dai ly Quantity (UVDQ, and 85% of all remaining capacity rel ease
credits and 85% of margins related to the Conpany*s FERC Sale for
Resale Certificate

The resulting rate will be multiplied tines the usage of Bal anced
and Basic Aggregation Custoners and Pool ed Aggregation Custoners
taki ng service after Novenber 1, 1999 for the twel ve cal endar nonths
i medi ately preceding the conputation date. The resulting dollar
anount will then be divided by total throughput for SC 1, 2, & 3
Sal es Service Custoners and Transportati on usage for Bal anced and
Basi ¢ Aggregation Custoners for the twelve calendar nonths
i medi ately precedi ng the conputation date.
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