Recei ved: 04/26/1999 St atus: CANCELLED
Ef fective Date: 06/01/1999

..D D 8373

.. TXT: PSC NO 218 GAS LEAF: 186.6
COVPANY: NI AGARA MOHAVK POWNER CORPORATI ON REVI SION: O
I NI TI AL EFFECTI VE DATE: 06/01/99 SUPERSEDI NG REVI SI ON:

STAMWPS:

RECEI VED: 04/ 26/ 99 STATUS: Effective EFFECTIVE: 06/01/99

SERVI CE CLASSI FI CATI ON NO. 11
LOAD AGGREGATI ON (conti nued)

Lockbox

1. An alternative security nechanismfor Marketers only (not Direct Custoners) wll
be available in the form of a "lock-box" for any of the security requirenents
specified in this Service dassification. A lockbox will reduce any security
requi renents to 50% of what woul d ot herw se be required.

2. Under the |ockbox, a Marketer*s custonmers* paynments will be made to a | ockbox,
which will be adm nistered by a nutually agreed upon entity.

3. Al costs associated with inplenmenting and adnini stering the | ockbox will be the

responsibility of the Marketer.

4. The allocation of funds in the | ockbox between the Conpany and the Marketer, and
other adm nistrative rules, must be agreed upon by both parties, with the Conpany
having first rights on funds in the |ockbox to off-set Conpany charges. The
admnistrative rules will specify the terns under which the | ockbox mechani smwil |
be term nated for non-conpliance.

5. The Conpany, after petition to the PSC, is permitted to termnate the | ockbox and

request full security if expected custoner paynents for Conpany charges are not
received in a timely manner.

I ssued By: Darlene D. Kerr, Executive Vice President, Syracuse, New York

Cancel | ed effective 08/ 01/2003.



