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29. ENERGY COST ADJUSTMENT MECHANI SM

System Benefits Charge (SBQ)

The System Benefits Charge will be applied to the kWh usage on the bills of all
full service and delivery service custoners served under this Schedule. The SBC
factor will be determned annually and be designed to recover the costs of
research and devel opnent, energy efficiency, environnental protection, and | ow
i ncome program approved for SBC funding by the Public Service Comm ssion.

Nine Mle Point 2 Conpetitive Transition Charge (NVP2 CTQC)

The NMP2 CTC is designed to recover (& taxes and capital costs associated with
t he Conmpany’'s ownership share of NMP2. The NMP2 CTC will be applied to the Kwh
usage on the bills of all full service and delivery service custonmers served
under this Schedule. The charge is non-bypasable and will be assessed to all
customers on a per Kwh basis.

Statenent of Enerqgy Cost Adjustnent Mechani sm Factors

The Purchased Power Recovery Charge Factor, Variable Delivery Charge Factor,
Systens Benefits Charge and Nine Mle Point 2 Competitive Transition Charge
Factors shall be determned nonthly to be in effect for service rendered during
the following billing nonth. The factors so determned shall remain in effect
until charged as authorized by the Public Service Conm ssion.

Not | ess the three business days prior to a proposed changed in the Statenent of
Energy Cost Mechani sm Factors, a statenent sharing each factor and the effective
date will be filed with the Public Service Commission. Such statenent shall be
made available to the public at Conpany offices.

| ssued by: Arthur R Upright, Senior Vice President, Poughkeepsie, New York
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