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GENERAL INFORMATION (Cont'd)

. 35. CONTINUED

The tax imposes a net income tax under Article-9A of the New York State Law. The State
income tax surcharge (SIT) will be the difference between gross receipts tax prior to the tax law change
and the gross receipts tax surcharge currently in effect until the SIT isrolled into base hilling rates.

Pursuant to the October 11, 2000 procedure effective January 1, 2000 the Company will match
any over-collections resulting from the gross receipt tax phase-down against under-collections of the
SIT. Net over-collections will be deferred for either pass back to customers or matching against future
undercollections. Net underecollections will be deferred until they are exceeded by over-collections or
until the Company determines there will be no net savings from the legisation.
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