Recei ved: 05/31/2001 St atus: CANCELLED
Ef fective Date: 06/01/2001

.. DD 15787

.. TXT: PSC NO 4 GAS LEAF: 188.7
COVPANY: ORANGE AND RCCKLAND UTI LI TIES, | NC. REVI SION: 3
I NI TI AL EFFECTI VE DATE: 06/01/01 SUPERSEDI NG REVI SI ON: 1

STAMPS: |ssued in conpliance with Order in Cases 99-M 0631 and 98- M 1343, date
RECEI VED: 05/31/01 STATUS: Effective EFFECTIVE: 06/01/01

SERVI CE CLASSI FI CATION NO 13 (Cont'd.)

CREDI TWORTHI NESS:  (Cont' d.)

Credit Limt and Security Deternination

The credit limt determ nation shall be conpleted within 10 busi ness days from
the recei pt by the Conpany of the financial and credit information. The Sell er
will be provided a witten statenent describing the result of the credit

eval uation, rationale and calculations, if any, supporting the established
credit Iimt and any resulting security requirenent.

If the Seller does not nmeet the credit requirenents identified, security in an
anmount equal to the Conpany's credit exposure shall be required. The credit
exposure will be determ ned as foll ows:

1) If the Seller bills customers for both delivery and gas supply in
accordance w th General Information Section No. 6.5 (2), the credit exposure will be
equal to 45 days of a Seller's custoners' projected peak period aggregate
energy requirenents over the next 12 nonths - priced at the rates and
charges of the customers' applicable Service O assifications.

2) Credit exposure associated with natural gas bal ancing and settl enment
transacti ons shall be determ ned seasonally. Seasons are defined as
Summer (April 1 through Cctober 31) and Wnter (Novenber 1 through March
31). The credit exposure shall be determined by: (a) the Seller's MAX
ADCQ based on the appropriate season of the past year; (b) priced at the
hi ghest nonth's average daily closing NYMEX price, at the Henry Hub, plus
upstream capacity charges to the Company's citygate, for the appropriate
season of the past year; and (c) tines 30 days. The Seller may, at its
option, elect to have the security determ ned annually, rather than
seasonally in which case it will be based on the winter season

3) If the Conpany bills custoners on behalf of a Seller, and has the right to
retain funds collected through such custonmer billing to offset amounts due
fromthe Seller, no security for balancing and settlenent transactions
will be required

The credi tworthiness standards identified herein shall be waived for a Direct
Cust omer provided that such custoner's accounts with the Conpany have been, and
remain, current for 12 nonths and provided that, if applicable, the custoner's
unsecured debt securities are rated, and renmin, rated a mnimumof BBB, Baa2 or
BBB by Standard & Poor's, Mody's or Fitch, respectively. [If the customer's
debt is not rated, its account with the Conpany nust be current, and it nust not
have a poor paynent history with the Conpany for the nmpbst recent 24 nonths.

| ssued By: Stephen B. Bram President, Pearl River, New York

Cancel l ed by 4 Rev. Leaf No. 188.7 Effectivé I}Bp?glggogfl cer, Title, Address)
Issued in conpliance with Order in Cases 99-M 0631 and 98- M 1343, dated 05/18/01




