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GENERAL INFORMATION (Cont’d)

I1. CONTINUED

45. LOST REVENUE RECOVERY CHARGE
a. Filing of Lost Revenue Recovery Rate Statement

Each year for the 12 months ended July 31, the Company shall calculate lost MFC and
Billing revenues resulting from Customers migrating from sales to transportation service.
Revenues are lost if there has been a decline in imputed billing and MFC activity based on
weather normalized volumes as a result of customers migrating from sales to transportation
service. The imputed billing service activity shall be 5,680,162 bills. The imputed MFC
volumes shall be 44,324,153 Mcf for Service Classification No. 1 and 8,431,124 Mcf for Service
Classification No.3. The lost billing revenues and lost MFC revenues shall be recovered in the
Delivery Adjustment Charge (“DAC?”) to the delivery rates of Service Classification No. 1 and
Service Classification No. 3 Customers for the 12 months beginning January 1 of each year. The
Company shall file the lost revenue calculation with its annual gas cost reconciliation filing.

The determination of lost billing and lost MFC revenue shall be based on actual
migrated Customers and actual weather normalized Customer consumption. The actual
migration activity shall be determined by summing volumes and bills associated with Customers
migrating from Company-provided firm natural gas supply service and billing service
commencing August 1, 2005.
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