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SERVICE CLASSIFICATION NO. 3 (Continued)

RATE CHOICESAVAILABLE TO CUSTOMERS: (CONT'D.)

ESCO Price Option (EPO) (cont'd.)

RATE: (Per Meter, Per Month)

Delivery Service:
Primary Subtransmission
Voltage Voltage
Customer Charge $35.00 $200.00
Demand Charge
(All kilowatts, per kilowatt) $5.10 $4.23
Energy Charge
(All kilowatt-hours, per kilowatt-hour)
Up to and including 200 hours use of metered demand $0.00455 $0.00406
Over 200 hours use and up to and including 350 hours use of metered $0.00410 $0.00365
demand
Over 350 hours use of metered demand $0.00328 $0.00292
Delivery Adjustment
(All kilowatt-hours, per kilowatt-hour) ($0.002) ($0.002)
Reactive Charge
Reactive kilovolt-ampere hours, per billing reactive kilovolt-ampere hour $0.00095 $0.00095

Transition Charge (Non-Bypassable Charge ["NBC"]):

All customers served under this Service Classification, taking service under the ESCO Price Option (EPO) rate or the NY SEG
Variable Price Option (VPO) rate (see Rate Choice No. 4) will be required to pay a Transition Charge, also known as the Non-

Bypassable Charge [NBC] in the Electric Rate Plan, with the following exception:

The Transition Charge will not apply to all Power For Jobs (PFJ) customer allocations and Economic Development
Power (EDP) deliveries up to the MW levels ddlivered as of February 28, 2003, as specified in Genera Information
Section 10 of this Schedule, Economic Development Power. EDP ddliveries exceeding the above-referenced February
28, 2003 delivery levels will be ddivered at the ESCO Price Option (EPO) rate, which is subject to the Transition

Charge.

The Transition Charge (NBC) is a per kilowatt-hour charge calculated by summing the above-market costs and bel ow-market
benefits of the Company's existing power purchase obligations. The charge includes the difference between (a) the market
value of eectricity from NY SEG-owned hydroelectric plants, Non-Utility Generators ("NUGSs"), and Nine Mile Point 2, and
(b) contract payments for that electricity. The Transition Charge (NBC) also includes costs associated with moving electricity
through the transmission and distribution systems and the benefits of existing transmission contracts. Additionaly, the
Transition Charge (NBC) includes ancillary service costs aswell as NY PA Transmission Access Charges ("NTAC"). Effective
September 1, 2006 through December 31, 2006, the Transition Charge (NBC) will include a credit (“ Sur-Credit”) of $0.0050 to

the above calculation for all customers.

ISSUED BY: JamesA. Lahtinen, Vice President Rates and Regulatory Economics, Binghamton, New York

Cancel | ed by supplenment No. 8 effective 08/25/2006

Suspended to 08/ 27/ 2006 by order in Case 05-E-1222. See Supplement No. 6. The supplenent filing date was 02/21/2006
Ii

Suspended to 02/26/2006 by order in Case 05-E-1222. See Suppl enent No. 2. The suppl enment fi

ing date was 10/ 28/ 2005



