Recei ved: 10/22/2003 Status: CANCELLED
Ef fective Date: 12/01/2003

PSC No: 120 - Electricity Leaf No. 317
New York State Electric and Gas Corporation Revision: 0
Initial Effective Date: December 1, 2003 Superseding Revision:

SERVICE CLASSIFICATION NO. 14 (Continued)
RATE:

The specific charges for service under this service classification will be stated in the negotiated Service Agreement
executed for each customer served hereunder. A summary of the Rates and Charges will be filed with the Public
Service Commission, as required, as an addendum to this schedule.

The rate contained in any Service Agreement will, at a minimum, recover the Corporation's marginal cost plus at
least 1 cent per kWh ("Marginal Cost Floor"). Such recovery under each Service Agreement will be calculated by
using a rolling 12-month methodology. As part of calculating a customer's monthly bill, the Corporation will
compare the customer's previous 12-month contracted Service Agreement billed amount to the previous 12-month
Marginal Cost Floor amount for the applicable contracted electric usage during that 12-month period. When the
contracted Service Agreement billed amount is less than the Marginal Cost Floor amount for that same 12-month
period, the Corporation will adjust the customer's current bill to recover that deficiency.

ISSUED BY: JamesA. Lahtinen, Vice President Rates and Regulatory Economics, Binghamton, New Y ork

Cancelled by 1 Rev. Leaf No. 317 Effective 09/29/2005



