Recei ved: 04/01/ 2004

Ef fective Date:

PSC NGO 12 GAS LEAF: 118
COVPANY: CENTRAL HUDSON GAS & ELECTRI C CORPORATI ON REVI SI ON: 4
I NI TI AL EFFECTI VE DATE: 07/12/04 SUPERSEDI NG REVI SI ON: 3

41. RETAIL ACCESS PROGRAM ( Cont’ d)

BALANCI NG AND SETTLEMENT

The Retail Supplier nust deliver to Central Hudson on each day of the
mont h, at predeterm ned interconnection points, the ADCQ as provided in
General Information, Section 41.G Daily deliveries in excess of 102
percent of the ADCQ will be purchased by Central Hudson at one hundred
percent of the |owest weekly gas price posted in Natural Gas Wek for
Texas O fshore and Onshore and Loui siana O fshore and Onshore prices plus

Tennessee Gas Pipeline’s FT transportation costs and equi val ent fuel costs
from Zone 0 and Zone 1 to Zone 5, for the applicable nmonth. 1In the event
that the daily deliveries are less than 98 percent of the ADCQ the Retail
Supplier will purchase from Central Hudson the incremental gas required to
increase the deliveries to 98 percent of the ADCQ at a rate equal to one
hundred percent of the highest weekly gas price posted in Natural Gas Wek
for the New York City citygate, for the applicable nonth plus a charge of

ten ($10) dollars per dekatherm In the event that an excess delivery
occurs during a period in which Central Hudson has issued an operational
flow order the Retail Supplier will be assessed all penalties incurred by
Central Hudson which resulted fromthe excess delivery. 1In the event that
the under-delivery occurs during a period in which Central Hudson has
i ssued an operational flow order, the Retail Supplier will purchase from

Central Hudson the increnmental gas required to increase the deliveries to
98 percent of the ADCQ at a rate equal to one hundred percent of the
hi ghest weekly gas price posted in Natural Gas Wek for the New York City
citygate, for the applicable nonth plus a charge of twenty-five($25)
dol I ars per dekat herm

Central Hudson will reconcile the gas supplies delivered and the natural
gas consumed by the custonmers operating under Service C assification Nos.
6, 12 and 13 during the twelve nonths ended March 31 of each year. The
natural gas available to the applicable customers wll be the anount
delivered by the Retail Supplier increased by the volunmes sold by Central
Hudson to cover the wunder-deliveries reduced by the over-deliveries
purchased by Central Hudson and |ine |losses. Central Hudson will purchase
net over-deliveries fromthe Retail Supplier at one hundred percent of the
average weekly gas price posted in Natural Gas Wek for Texas O fshore and
Onshore and Louisiana Ofshore and Onshore prices plus Tennessee Gas
Pi peline’s FT transportation charges and the equivalent fuel costs from
Zone 0 and Zone 1 to Zone 5, during the applicable annual period. The
Conpany will charge for net under-deliveries at one hundred percent of the
average weekly gas price posted in Natural Gas Week for the New York City
citygate, during the applicable annual period.

I ssued by: Arthur R Upright. Senior Vice President., Poughkeepsie, New York
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Ef fective date postponed to 09/01/2004. See Suppl ement No. 19.
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