Recei ved: 03/31/2004

Ef fective Date:

PSC NG 15 ELECTRICITY LEAF: 272.12
COVPANY: CENTRAL HUDSON GAS & ELECTRI C CORPORATI ON REVI SI ON: 0
I NI TI AL EFFECTI VE DATE: 07/01/04 SUPERSEDI NG REVI SI ON:

I ssued in Conpliance with Order in C. 02-E-1108 Dated Decenber 4, 2003

SERVI CE CLASSI FI CATION NO._ 14 (Cont’ d)

STANDBY SERVI CE (Cont’ d)

SPECI AL PROVI SI ONS ( Cont ' d)

14.6

St andby Rates Billing Phase-In for Certain Existing OSG Custoners

Exi sting OSG custonmers are defined for this purpose as custonmers operating
OSG (including renewable generators and wholesale generators) as of
January 31, 2003 or who had, as of that date, conmenced construction of an
OSG facility within Central Hudson's service territory or received a
bi nding, witten financial conmtnment from a lending institution for the
construction and installation of an OSG within Central Hudson's service
territory, and that commences operation of that OSG within two (2) years
of the commencenent of construction or the receipt of the commtnent.
Exi sting OSG custoners shall also include projects that, as of January 31,
2003, had been naned by the New York State Research and Devel opnment
Aut hority (NYSERDA) as an OSG project grant recipient or had been nanmed by
NYSERDA as an OSG feasibility study grant recipient, listed as foll ows:
State University of New York at New Paltz. To remain qualified as an
exi sting customer, a NYSERDA grant recipient nust conmence operation of
its OSG by May 31, 2006.

During the phase-in period, an existing custonmer described above, wll
take service under the standby rates of this Service Cassification but be
billed based on the otherw se applicable non-standby service rates, or
Parent Service Classification rates, plus a percentage of the difference,
if greater than zero, between the standby service rates and the Parent
Service Cassification rates, where the percentage will be determ ned from
the table set forth bel ow

Per cent age From To
0% 7/ 1/ 2004 6/ 30/ 2008
25% 7/ 1/ 2008 6/ 30/ 2009
50% 7/ 1/ 2009 6/ 30/ 2010
75% 7/ 1/ 2010 6/ 30/ 2011

Conmpl etion of the eight-year phase-in, and service at the full standby
rates of this Service Classification, will commence as of July 1, 2012.
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