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CAPACI TY OPTI ONS FOR SELLERS: - (Cont’d.)

Cancel |l ed by 6 Rev.

Capacity Option A - Capacity Rel eased by the Conpany — (Cont’d.)

the custoner's needs behind the citygate when the Seller's customer first
elects to take firmservice under Service Cassification No. 6 of this
Rat e Schedul e, the Conpany will have no obligation under this option to
provi de capacity to the Seller's customer at any future date, except as
noted in (1i) below In addition, once a Seller's contract expires, the
Conpany wi Il have no obligation to continue to provide capacity for the

| oad previously served under such contract, except as noted in (ii)

bel ow.

If a Seller elects not to contract for a part of its |oad under Capacity
Option A as of Novenber 1, 2001, or if the Seller's MAX ADCQ i ncreases
bet ween Novenber 1, 2001 and Cctober 31, 2004, the Conpany's obligation
to provide capacity under this option for the additional [oad will be
limted as fol | ows:

(i) the capacity requirenents of new or converting custoners that
el ect Capacity Option A upon first becom ng firm
transportation custoners; and

(ii) the capacity requirenents of existing firmtransportation
custoners that switch froma Seller not electing this option
to a Seller electing Capacity Option Ato serve part or all
of the Seller's custoners' needs, provided that the Conpany
has or is able to obtain the capacity needed to provide such
addi tional capacity.

Firminterstate pipeline capacity will be released to the Seller, acting
as an agent for the custonmer, at the interstate pipeline's maxi mumfirm
transportation rates under its FERC gas tariff. The Seller shall be
directly billed by the pipeline for such capacity and will be responsible
for paying the pipeline for such charges. The rates shall be subject to
adj ustnent each nonth to the extent that the maxi numfirmreservation
rate at which the capacity is released varies fromthe Conpany's wei ghted
average cost of firmpipeline capacity, which includes the capacity cost
of citygate bundl ed purchases (for purposes of this section "WACCC').
The WACOC wi || be adjusted to reduce the TransCanada demand charges to
the extent necessary to result in conparability between Canadi an and
donestic commodity costs. |If the Seller pays the pipeline for the
capacity released at a reservation rate higher than the Conpany's WACCC,
the Seller will receive a credit on the custoner's behalf for the

di fference between the rate the Seller paid the pipeline and the
Conpany's WACOC multiplied by the quantity of rel eased capacity. |If the
Sell er pays the pipeline at a reservation rate that is |lower than the
Conpany's WACCC, the Seller will pay a charge on the custoner's behal f
for the difference between the rate the Seller paid the pipeline and the
Conpany's WACOC nultiplied by the quantity of released capacity. The
Conpany' s WACOC shall be adjusted periodically to reflect the Conpany's
current costs of firmpipeline capacity. Such WACOC, as adjusted, is
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