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I ssued in Conpliance with Order in C. 98-M 1343 dated Decenber 19, 2003

35. RETAI L ACCESS PROGRAM ( Cont’ d)

u. PURCHASE OF ACCOUNTS RECEI VABLE

If Central Hudson is providing a consolidated bill billing service to a Retail
Supplier, Central Hudson will purchase the Retail Supplier’s full undiscounted
customer receivable, excluding amounts due fromcustoners to the Retail Supplier
originating from service provided by the Retail supplier prior to the
commencenent of a consolidated billing arrangement with the Conpany. The
receivable will be based on the billed charges for electric supply service. The

terms of the purchase of the receivables are discussed below and are as defined
in the Conmpany’s Billing Service Agreenent.

(a) The recei vabl e bal ances will be purchased “with recourse”;

(b) paynment for the purchased balances will be made senminonthly by Central
Hudson, on the next billing day following the fifth and fifteenth billing
bat ches;

(c) paynment will be made by el ectronic funds transfer to an account specified

by the Retail Supplier, or by Central Hudson check drawn on the Conpany’s
account at a |l ocal bank;

(d) any custonmer account purchased, if uncollected by Central Hudson at 120
days past the original bill date wll be deducted from the next
sem nonthly paynment due to the Retail Supplier, along with any accrued
| at e paynment charges;

(e) any paynents received by Central Hudson on an active account or within 23
days of a final consolidated bill will be prorated in accordance with the
prevailing rules established in Cases 99-M0631 and 03-M0117 and
di scussed in Ceneral Informaion Section 35.V; and

(f) ot her anmounts due from the Retail Supplier may be deducted from Central
Hudson’ s binmonthly paynent, or billed directly to the Retail Supplier.

V. PRORATI ON OF CUSTOVER PAYMENTS
If Central Hudson is providing a consolidated bill billing service to a Retail
Supplier for both natural gas and electric service, Central Hudson will allocate

custonmer paynents received in proportion to the electric and gas charges.

In addition, if Central Hudson is providing a consolidated bill billing service
to a Retail Supplier, Central Hudson will allocate custoner paynments received to
the followi ng categories of charges on the bill or contained in a notice that are

not in dispute in this order of priority of payment:

| ssued by: Arthur R Upright, Senior Vice President, Poughkeepsie, New York
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