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ESCO/DC Reimbursement

NY SEG may be making additional filings in the future which would impact
reimbursement made to ESCOYDCs. The ESCO/DC will be hilled by the
NYISO in accordance with the NYISO Tariffs. And, because NYSEG
Program tariff leaves are being filed with the FERC, certain components of
this ESCO/DC reimbursement methodology may be subject to FERC
acceptance or approval.

NYSEG's reimbursement methodology incorporates only those costs
ESCOs/DCs incur as a result of providing service to retail customers
pursuant to NY SEG's Program. NY SEG will reimburse ESCOs/DCsfor certain
NYI1SO Ancillary Services, as more particularly described below, and NY PA
Transmission Access Charges ("NTAC").

Ancillary Services: NYSEG will reimburse ESCOs/DCs for the following
NYISO Ancillary Services: (a) Scheduling, System Control and Dispatch
("Schedule 1"); (b) Reactive Supply and Voltage Control ("Schedule 2"); (c)
Regulation and Frequency Response (" Schedule 3"); (d) Operating Reserve,
Spinning Reserve and Supplemental Reserve ("Schedule 5"); and () Black
Start ("Schedule 6"). NYSEG will not be issuing reimbursement for Energy
Imbalance Service (" Schedule 4").
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