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GENERAL INFORMATION - Continued

The compodte rate of refund credit will be the sum of the individual monthly rates from
the prior twelve months. All refunds concluded during the twelve months ended August
31 of each year will be reconciled with the amounts intended for refund during that
period with any difference applied to next year=s refund or surcharge computation.

(i) refunds received from providers of upstiream pipeline transportation services shal be
allocated between Service Classfication Nos. 1A, 1AR, 1B, 1Bl, 1BR, 1B-DGk 2, 3,
4A, 4B, 6C, 6G, 6M, 7, 14, and 21 in the same manner as set forth in Section 38(a)(1).
The rate of refund shdl aso be determined in the manner set forth in Section 38(a)(i).

@iy dl remaining refunds shdl be dlocated between Service Classfication Nos. 1A, 1AR,
1B, 1Bl, 1BR, 1B-DG, 2, 3, 4A, 4B, 6C, 6G, 6M, 7, 14 and 21 in the same manner
as st forth in Section 38(8)(i), except that refunds relating to excess commodity
chargesincurred prior to October 1, 1994 shall be alocated only to S.C. Nos. 1A,
1AR, 1B, 1BI, 1BR, 1B-DG, 2, 3, 4A, 4B, 7, 14 and 21. Therate of refund shdl dso
be determined in the same manner as sat forth in Section 38(a)(i).

(iv)  Notwithgtanding the foregoing, if, during arefund period, materid differences arise
between amounts then refunded or estimated to be refunded and amounts intended for
refund, the Company reserves the right to adjust the gpplicable refund factor to minimize
differences at the end of the twelve months.

(b) The Company reservestheright, in its sole discretion, to petition the Commisson for permission
to use an dternate method of refunding.
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