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Customers taking service under this Service Cassification and electing to
purchase their energy requirenments from the Conpany will be billed for
these requirements based on charges set on an hourly basis according to
the market price of electricity described bel ow The market price of
electricity will be the hourly Day-Ahead Locational Based Mrket Price
(DAM as set forth by the New York State |ndependent System Operator
(NYI SO for Central Hudson, Hudson Valley, Zone G (Zone G). The source of
the hourly prices will be the NYI SO website for the DAM  Such prices will
be adjusted by the Factor of Adjustnment set forth in General Information
Section 29.

Customers taking service under this Special Provision will also be subject
to a charge for energy balancing as well as non-energy conponents of
el ectric power supply, such as capacity and all owances for working capita
costs and bad debts. This charge, called the HPP UCAP Charge, wll be
determined on a nmonthly basis, coincident with the devel opnent of the
conponents of the Energy Cost Adjustnment Mechanism as described in

General Information Section 29, will be stated in whole $0.00001 anpunts
per kilowatthour and will be filed with the Public Service Comr ssion on
the Statement of Market Price Charge and Market Price Adjustnent. The
UCAP Charge will be cal cul ated as the sum of:

(A An ener gy bal anci ng conponent cal cul ated by subtracting the DAM
fromthe Real-Tine LBMP (RTM as set forth by the NYI SO for
Zone G for each hour in the current nonth, multiplying the
di fference by any purchases or sales made by the Conpany in
the real-time nmarket for | oad bal anci ng purposes and dividing

the net result by the estinmate of full service sales,
i ncl udi ng HPP sal es, described in General Information Section
29; and,

(B) An al |l ocation of capacity charges cal cul ated by taking the sum
of HPP  custoners’ estimated unforced capacity (UCAP)
requirenments multiplied by the nonthly average UCAP rate per
kW as otherwise included in the Market Price Charge and
dividing the result by an estimate of the sales to be billed
under the HPP during the nonth; and,
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