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Prepayment for Facilities - Continued

revenues until the full prepayment is repaid. If, however, actual net revenues during the
first five years of service do not cover the actual costs incurred under (1) and (2) above,
the Company's repayment obligation shall be limited to the amount of the prepayment
less the difference between the actual costs and net revenues received during the five-
year period. For the purpose of this provision, net revenues are total sales revenues, less
revenues attributable to Increase in Rates and Charges, less the applicable total cost to
the Company of gas sold under this or any other Service Classification, less any Charges
for Unauthorized use and balancing charges.

The Company offers various Customer incentive programs to applicants for new service
that, among other things, help the applicant defray the cost of new facilities required to
provide service. These programs include, but are not limited to, cash incentives, loans,
leases, and project management. The terms and conditions of current programs are set
forth in the Company's Sales and Transportation Operating Procedures.

The Customer is required to furnish and install at its own expense all equipment and
facilities described in General Rule Il 5(B) and any other equipment that the Company
may require to be installed prior to the commencement of service. The Customer shall
install and maintain a dedicated telephone line, which the Company shall use to obtain a
reading from automatic metering devices.

Any new Interruptible or Off-Peak Firm Customer, commencing service on or after
November 1, 2004, will be required to install a separate meter and have a separate
account for gas used for ignition purposes, which will be billed under the applicable Firm
service classification.

Company's Sales and Transportation Operating Procedures:

All Customers taking service under this Service Classification shall be subject to the

requirements set forth in the Con Edison's Sales and Transportation Operating
Procedures ("Operating Procedures"), as the same
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