Recei ved: 09/ 02/ 2003 St atus: CANCELLED
Ef fective Date: 09/03/2003

PSC NG 15 ELECTRICITY LEAF: 163.2.1
COVPANY: CENTRAL HUDSON GAS & ELECTRI C CORPORATI ON REVI SI ON: 1
I NI TI AL EFFECTI VE DATE: 09/03/03 SUPERSEDI NG REVI SI ON: 0

I ssued in Conpliance with Order in C. 99-M 0631 & 03-M 0117 dated June 20, 2003

35. RETAIL ACCESS PROCGRAM ( Cont’ d)

T. RETAI L SUPPLI ER CUSTOMER DEPOSI TS AND PREPAYMENTS

Ret ai | Suppliers are required to provide Central Hudson evi dence of
credi tworthiness before the Retail Supplier may request customer deposits or
prepaynents from its custoners. Satisfactory evidence is a sufficient bond

rating from an independent rating agency for either the Retail Supplier or its
parent, if the parent agrees to act as guarantor for the Retail Supplier.

Retai|l Suppliers may accept prepaynments fromits custonmers if the Retail Supplier
provi des Central Hudson with evidence that it has a minimumrating of “BBB” from
S&P, “Baa 2" from Moody’'s or “BBB” fromFitch. Retail Suppliers are allowed to
accept deposits fromits customers if the Retail Supplier provides Central Hudson
with evidence that it has a mnimum rating of “BBB” from S&P, “Baa 2" from
Moody’s or “BBB” fromFitch or the Retail Supplier has a letter of credit or an
escrow account with a financial institution with at least an “A” credit rating.

The required evidence of creditworthiness nmust be provided to Central Hudson on
August 1, 2002 and on August 1 of each subsequent year.

Cust oner deposits will only be permtted in accordance with Public Service Law
and HEFPA rul es.

I ssued by: Arthur R Upright. Senior Vice President., Poughkeepsie, New York

Cancell ed by 2 Rev. Leaf No. 163.2.1 Effective 02/19/2004



