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SPECI AL PROVI SI ONS:  (Cont ' d)

A

Corning will assign capacity to parties submtting bids which produce
the greatest revenue stream Such revenues shall include only pipeline
capacity charges and shall not include revenues related to the use of
t he Conpany's distribution system Such bids shall be subject to the
maxi mum and mnimumrates as set forth in the posting paragraph above,
and to the capacity rel ease requirenents of the upstream pipeline, as

set out nore fully in Paragraph B below. Tie-breaking nethod: |If nore
t han one bi dder wi ns under the applicable evaluation criteria, the
capacity will be released as follows: first to the w nning bidder who
submits a non-contingent bid. |If nore than one winning bid is non-

contingent, then to the bidder that is currently utilizing the system
capacity, or if no winning bidder is currently utilizing the subject
capacity, then to the bidder who submitted its winning bid first in
time. For bid evaluation purposes, all bids received on a one-part
basis will be restated as a two-part rate based on the assignors

eval uation of |oad factor.

If the upstream pi peline has a capacity release or reassi gnment program
which requires all releases of its capacity to be nade through the
upstream pipeline's program then all capacity assignments under this
service classification will ultimtely be subject to the posting,

bi ddi ng and ot her applicable provisions of the upstream pipeline's
capacity rel ease program

Corning shall have no obligation to allocate capacity to custonmers or
other parties who are not willing to pay the maxi numrate, unless al
requests for assignnment at the naxi numrate have been satisfied. 1In the
event that insufficient capacity is available to neet all the nmaxi mum

bi ds as evaluated in A above, the available capacity shall be prorated
anong all bidders with the applicabl e naxi rum bid except that system
customers will be allowed to receive 100% of their nom nation before
allocation to off systemcustoners. |In the event that capacity is
avai l abl e after all nom nations at the maxi num bid have been sati sfi ed,
capacity shall be allocated to custoners and other parties providing the
next hi ghest bid.

Assignor may allocate capacity on either a firmor recallable basis as
stated in the application for services form |In the event a Custoner
elects to pay a one-part rate, the assignnent nay be linited at
Assignor's discretion, to the custonmers' anticipated nmonthly use,
adjusted for |osses, divided by the nunber of days in the nmonth Nothing
herein shall prohibit First Assignee fromreassigning the assigned
services to a subsequent Assignee, or any subsequent assignnents

t hereafter.

| ssued by Thomas K. Barry, Chairman, President & C.E.Q, Corning, NY 14830



