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(J) Other Rates, Charges and Adjustments - Continued

(8) Gas Migration Incentives

The Company shall be reimbursed for a gas Migration incentive, applicable to the Company’s retail
access program for the Incentive Period from January 1, 2006 through September 30, 2007 by reducing
the following credits or revenues otherwise due customers:

(1) interstate pipeline refunds received by the Company before and after September 30, 2007

(2) charges collected from customers for their failure to comply with the terms and conditions of the
Company's interruptible, off-peak firm and power generation services received before and after
September 30, 2007

(3) Any Migration incentives not fully recovered through the funding sources above shall be
recovered through the Transition Adjustment for Competitive Services as described in General
Information Section 1X.

(9) Competitive Retail Choice Credit (CRCC) Surcharge
Any unrecovered balances associated with the CRCC as of September 30, 2007 that are not
recovered from the funding sources described in (J) (8) above shall be recovered through the
Competitive Retail Choice Credit Surcharge as described in General Information Section 1X.

(10) Revenue Decoupling Mechanism (“RDM”) Adjustment

For the year commencing October 1, 2007 and ending September 30, 2008 (“Rate Year 1”) Pure
Base Revenues from firm gas transportation customers taking service under SC 9 who would
otherwise have taken service under SC 2 or SC 3, will be subject to a partial reconciliation through a
Revenue Decoupling Mechanism (“RDM”) Adjustment using a revenue per customer (“RPC”)
measurement. Further details about the RDM adjustment can be found in General Information
Section 1X.15.

(11) System Benefits Charge (“SBC”)

The System Benefits Charge is applicable to all Firm Sales and Firm Transportation Customers. The
applicable rate per therm will be set forth on the Statement of System Benefits Charge. The
Statement of Systems Benefits Charge and any changes thereto will be filed with the Commission no
less than three business days before its effective date. Further details about the SBC can be found in
General Information Section 1X.18.
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