Recei ved: 09/28/2007 St atus: CANCELLED
Ef fective Date: 11/01/2007

PSC NG 1 GAS LEAF: 159.1
COVPANY: KEYSPAN GAS EAST CORP. DBA BROOKLYN UNION OF L.I. REVISION: 3
| NI TI AL EFFECTI VE DATE: 11/01/07 SUPERSEDI NG REVI SI ON: 1

STAMPS: Issued in conmpliance with Order of PSCin C. 07-G 0299 dated 08/30/07

SERVI CE CLASSI FI CATI ON NO. 8
Sel l er Service (continued)

Tier 1 - Capacity Rel ease

Subj ect to the conditions described bel ow, the Conpany will rel ease capacity each
month for the 12-nonth period begi nning Novenber 15 of each year equal to the
“Tier 1 Maxi mum Capacity Rel ease Volunme.” Initially, the Tier 1 Maxi mum Capacity
Rel ease Vol unme wi |l be set at 75%of the Marketer’s esti mat ed Novenber daily | oad
| ess any Marketer/Direct Customer capacity pursuant to the section above. The
Conpany wi |l rel ease pipeline capacity on the “Sel ected Pipelines” as specified
in the Conpany’ s Gas Transportation Operating Procedures Manual in an anount,
determ ned by the Marketer, not to exceed the Tier 1 Maxi mum Capacity Rel ease
Vol ume for that Marketer. On a nonthly basis, the Conpany will recal culate the
equi val ent Novenber daily load to refl ect any i ncrease or decrease in the nunber
of custoners and/or delivery volunmes in the Marketer’s pool, and adjust the
Mar keter’s capacity rel ease vol ume accordingly.

The Tier 1 capacity released on the Selected Pipelines will be at the Sel ected
Pi pelines’ maximumrates. The Selected Pipelines will bill the Marketer each
month for the rel eased capacity at their respective maxi numrates. The Marketer
is responsible for all fixed and variable costs associated with the rel eased
capacity.

Mar ket ers nust del i ver supply tothe Conmpany by neansof the Tier 1rel eased capacity.
The Marketer i s obligatedto deliver gastothe Conpany for the Marketer’ s custoners
as required by the Conpany’s tariff. The Marketer is required to neet al
obligations required by the Sel ected Pipelines under their respective tariffs.

Tier 2 - Bundled Wnter Sal es

The Conpany wi I | provide aTier 2 bundl ed wi nter sal es servi ce fromNovenber t hrough

March (and April, as required) that is equal to the Marketer’s Tier 2 Maxi mum
Daily Quantity (“Tier 2 MDQ'). The Tier 2 MDQw || be set at 25%of the Marketer’s
esti mated Novenber daily load. On a nonthly basis, the Conpany will recal cul ate

t he equi val ent Novenber daily load to reflect any increase or decrease in the
nunmber of custonmers and/or delivery volunes in the Marketer’s pool, and adjust
the Marketer’s Tier 2 MDQ accordingly.
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