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Conpensation for the diverted gas will be the Gas Daily
Dom ni on Sout h Point | ndex plus DTl FT variable and fixed
charges plus | osses to the Conpany's citygate. If it can be
denonstrated by the ESCO or Direct Custoners, wth

adequat e support, that a contract calls for a higher price,
the Conpany will reinburse the ESCO or Direct Custoner at
the contract price.

The Conpany wi |l provide periodic updates to ESCCs and
curtailed custoners so they can plan accordingly.

The Conpany will notify the Director of the Ofice of
Electric, Gas and Water of the New York State Departnent of
Public Service when a curtailnment is declared and when the
situation returns to nornal

When necessary to neet high-priority custoner demand, LDCs
will acquire gas intended for |lower priority custoners at
the citygate. ESCCs/Direct Custoners whose gas is diverted
by the LDC will be required to continue maki ng nom nati ons
of gas throughout the curtailment period up to their maxi mum
delivery obligation as directed by the LDC, unless qualified
upstream force nmajure interruptions or curtailnents

prevent ESCOs/Direct custoners from securing or delivering
such suppli es.

LDCs will recover conpensation costs fromcustoners via GAC
or equival ent nmechani sm subject to Comm ssion review

For the purposes of the above requirenments, the follow ng
definitions shall apply:

(a)

(b)

Resi dential customers shall include any buil di ngs heated
sol ely by gas where persons reside, including apartnent
houses, prisons, dormitories, nursing homes, hospitals and
hot el s.

I ndustrial custoners shall include all custoners who
utilize gas, including utilization for space heating, for
t he manufacture or processing of goods and naterial s.
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