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Cancel |l ed by 11 Rev.

GENERAL INFORMATION - Continued

Shared Capacity Demand Cost Allocation Percentage: shall be determined in advance of
the Gas Cost Y ear and used for purposes of allocating Projected Annual Fixed Costs of
the Company’s and KEDLI’ s incremental gas supply, pipeline transportation and storage
capacity contracts acquired since April 1, 2004 between: 1) the Company’s customers
under Service Classification Nos. 1A, 1AR, 1B, 1BI, 1BR, 1B-DG, 2, 3, and 21; and 2)
KEDLI’s customers under Service Classification Nos 1, 2, 3, 15, 16 and 17. It shall be
computed as the ratio of: 1) the Company’s projected net increase in annual supply

requirements since Gas Cost Y ear 2003/04 to: 2) the sum of the Company’s and KEDLI’'s

projected net increase in annual supply requirements since Gas Cost Y ear 2003/04.

Suppliers’ Fixed Charges: fixed supplier costs known to be in effect during the Gas Cost
Year. Or if such charges are not known, those Fixed Charges estimated to be in effect
during the Gas Cost Y ear.

Suppliers’ Variable Charges: gas commodity costs and other variable supply charges
known to be in effect during the Effective Month. Or if such charges are not known,
those Variable Charges estimated to be in effect during the Effective Month.

Weighted Average Cost of Capacity (“WACOC”): the unitized weighted average cost of:
a) the Company’s Pipeline Transporters' Fixed Costs, excluding those pipeline
transportation contracts used to deliver gas withdrawn from storage, and b) the fixed
costs or basis premium of the Company’s bundled city gate winter supply contracts.
Unaccounted for Gas (“UFG”): 2.34%

Uncollectible Rate: 1.48%

by: John J. Bishar, Jr., Senior Vice President, General Counsel and Secretary, Brooklyn,
NY

Leaf No. 73 Effective 05/06/2008



