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Refund Provision: (Continued)

i ntended to be refunded during that period with any difference
applied to the Annual Surcharge or Refund Conputation.

C. That portion of the refund which applied to the S.C. No. 3
custoner will be determ ned by actual consunption for the period
of refund and made in a |unp sum payment.

. Interest shall be computed on the unrefunded bal ance fromthe date of
recei pt of the refund until the refund is returned to the custoners, at
| east, at the rate prescribed by the Commi ssion.

Upstream Capacity Assi gnment Revenues
Ei ghty-five percent (85% of all revenues from upstream capacity
assignment, net of applicable taxes, shall be credited to firm
custoners through the gas adjustnent cl ause.

Delivery Rate Adjustnment (DRA)
The DRA will be derived fromthe net conbination of the per unit credit
or surcharge related to the reconciliation of the revenue inputation
for the forecast usage of certain SC2/SC7 custoners, the per unit
credit or surcharge related to the reconciliation of the revenue
i mput ati on for Bath/Hammondsport sales and the credit resulting from
any revenues generated by receipt of local production gas.

A statenment to inplement the DRA will be filed by Novenber 15th of each
year with the effective date of January 15, The DRA will remain in
effect for 12 nonths and be derived including interest on the
unrecovered bal ance or the unrefunded bal ance owed to custoners,

whi chever may be the case. Interest on the unrefunded or unrecovered
bal ance wi Il be conputed using the Commi ssion approved unadj usted
custoner deposit rate. The initial DRA should reflect the
reconciliation for the period October 1st, 2006 through Septenber 30'"
2007. Based on results of the above reconciliation or flow back
mechani sms for the previous twel ve nonths ended Septenber 30'", to the
extent the net DRA credit or surcharge is not fully passed back or
recovered during the twelve nonth period the credit or surcharge is in
effect, the remaining refund or surcharge balance will be included in
the derivation of the next effective DRA.

“lssued under Authority of Order of PSC Dated May 22, 2006 in Case No. 05-G
1359
| ssued by Thomas K. Barry, Chairman, President & C.E. O, Corning, NY 14830
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