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F) When inbal ance trading occurs, both trading parties nust inprove their
bal anci ng position and those positions need to nove themcloser to a zero
i mbal ance position.

G The SC 7 Customers pool shall include all custonmers bal anced under SC7
provi sions, including, where applicable, SC6, SC7, SC 11 (if agreed to
pursuant to contract) that daily bal ance accounts. The neasurenent of whether
these Custoners are within the bal ancing tol erance woul d be based on the poo
inits entirety.

H) In order to keep nonthly inbal ances at a m nimnum SC7, SCll, and SC4
(Hammondsport) Direct Custoners will be allowed to trade inbal ances at nonth
end with any other SC7, SCl1 and SC4 customer or with any SC6 Direct

Cust oner/ Pool or SCl4 Smell| Customer Aggregation Pool

) Each nonth, the Conpany will notify the custoner of its inmbal ances by the
cl ose of business on the 3rd business day of the nonth inmediately

following the nonth for which inbal ances are to be traded. The Custoner or
its Marketer/Agent nust informthe Conpany of the trades by the close of

busi ness on the 7th business day of the nonth. The trading will occur prior
to any cash out procedures being applied. This will be done by e-mail or
faxes in the interimuntil the Conpany can provide a Wb site for such
transactions.

i) SC7 & SC11 Direct Custoners with nultiple accounts and SC6 Custoners
el ecting daily balancing may subnit one nomination for the accounts in
the pool to the Conpany for bal anci ng and i nbal ance tradi ng purposes.

J) Cash-outs will be market based regardless of a deficiency or a surplus and
cal cul ated as described in the foll ow ng provisions:

i) The Daily Deficiency Price Index will equal the applicable daily

i ndex midpoint price as published in Gas Daily + cost of transportation
+ variabl e capacity costs + fuel |osses fromthe index point (DTl South
Point to Corning’s City Gate). The sumof the itens above is then
multiplied by the appropriate Index Price Adjustnment as shown in the

t abl e bel ow.

ii) The Daily Surplus Price Index will equal Applicable daily index

m dpoi nt price as published in Gas Daily plus the cost of
transportation. The sum of these itens would be multiplied by the
appropriate Index Price Adjustnent as shown in the table bel ow

iii) Multipliers would be progressively stiffer as the inbal ance
Wwor sens.

"I ssued Under the Authority of PSC Order Dated May 22, 2006 in Case No.
05- G- 1359"

| ssued by Thomas K. Barry, Chairman, President & C. E. O, Corning, NY 14830
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