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42. OTHER CHARGES AND ADJUSTMENTS

Suppl enental Benefit Credit

Each residential custoner who receives a HEAP benefit for their Central
Hudson bill during the period Novenmber 1, 2005 through May 15, 2006 will
receive a one-tine supplenental benefit credit of $200 applied to their
Central Hudson account. Each custoner wll be entitled to only one
suppl emental benefit credit regardless of whether the custonmer takes
el ectric and gas service fromthe Conpany.

The provision of supplenental benefit credits will be funded from the
bal ance of surplus funds in the Powerful Opportunities Program In the
event that the total anobunt of supplenmental credits provided to custoners
exceeds the balance of funds available, Central Hudson wll defer the
difference for future recovery.

The provision of supplenental benefit credits conplies with the New York
State Public Service Commi ssion’s Orders in Case Nos. 00-E-1273 and 00-G
1274 issued and effective January 18, 2006 and May 26, 2006.

Mer chant Function Charge (MFC)

The Merchant Function Charge (MFC) is a charge designed to reflect the
costs the Conpany incurs associated with the procurenment and provision of
natural gas supplies. The MFC i ncl udes cost-based conponents to represent
comodity-related purchasing, credit and collection, call center costs,
advertising and pronotions, and related Adm nistrative and General (A&QG
expenses and rate base itens allocated to each of the aforenentioned
conponents.

MFC G oups
Ef fective July 1, 2007 two MFC groups will be inplenented:

MFC 1 - Service Classification Nos. 1 and 12
MFC 2 - Service Classification Nos. 2, 6 and 13

MFC Tiers
Each MFC group will be sub-divided into a MFC, and a MG as foll ows:

MFC, will include an allocated portion of credit and collection function
costs and fifty percent of procurenent-related call center function
costs, plus A&G and rate base itens associated with each conponent.

MFC; will include comodity purchasing function costs, allocated portions
of advertising and pronotions function costs and fifty percent of
procurenent-related call center function costs, plus A& and rate base
itens associated with each conponent.
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