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52. LUMP SUM PAYMENT OF TRANSITION COSTS BY CUSTOMERS TOTALLY BYPASSING THE

GENERAL INFORMATION

COMPANY'SRETAIL DISTRIBUTION SYSTEM (Continued)

52.5

52.6

ASSESSMENT OF CHARGE

Inal caseswhereit gpplies, the Lump Sum Contribution towards the Company’ s Trangition Costswill be
asessed asfollows.

52.5.1 In the case of the furnishing of Electric Service by any Municipal Utility to any retail customer
at alocation in the Company’ s franchised service territory, the Lump Sum Contribution towards the
Company’ s Trangtion Cogts shdl be paid to the Company by the Municipa Utility to the extent thet the
Municipa Utility is subject to the Commission’ s jurisdiction to require the payment of that amount. To
the extent that the Municipa Utility isnot subject to the Commission’ sjurisdiction to require the
payment of the Lump Sum Contribution towards the Company’s Transition Costs and if the
Municipal Utility eects not to pay such amounts on the customer’ s behalf, that Contribution shall be
paid to the Company by the customer. This requirement shall apply regardiess of whether the customer
in question was inside or outside of the municipdity’ s corporate boundaries as of April 6, 1998 and
regardless of whether the Municipa Utility utilizes the Company’ stransmission system in the provision
of dectric serviceto the customer.

52.5.2 In dll other cases where service is extended to a customer in the Company’ s franchised service
territory by any entity other than the Company and the customer is no longer connected to the Company’s
delivery system either directly or indirectly through the facilities of another retail customer of the
Company, the L ump Sum Contribution towards the Company’ s Transition Costs shall be paid directly by
the customer to the Company.

LUMP SUM TRANSITION COST CALCULATION METHODOLOGY

The Lump Sum Transition Cost Charge shall be determined by multiplying the Company’ s remaining
fixed Competitive Transition Charge (CTC) on the actud or proposed date of disconnection by the ratio of
the Customer’ stotd chargesfor CTC revenue during the caendar year preceding the Customer’ s actual or
proposed date of disconnection from the Company’ s system to the Company’ stotal CTC revenue
during that calendar year. The Company shall entertain levelized annual payments or other options that
may be negotiated between the Company and the customer or the Municipal Utility, subject to adequate
security.

Payment of the charge established in this Rule 52 either by the customer or by a Municipal Utility shall
not entitle the Municipal Utility to take ownership of any facilities owned by the Company and used to
service the Customer or reduce the price any Municipa Utility must pay to obtain ownership of such
facilities. The Company may agree to sell such facilities to the Municipal Utility or the Municipal
Utility may seek to condemn those facilities to the extent authorized by State law.
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