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GENERAL INFORMATION (Cont’d) 
 

b. CIP Cost Reconciliation 
 

 The Company shall reconcile actual CIP costs recovered through the CIP cost rate for the 
12-month period ended December 31 with the actual CIP costs incurred for the 12 months ended 
December 31.  Any over or under recovery of CIP costs shall be refunded or surcharged to the 
applicable Service Classification Customers for a 12-month period beginning March 1. 
 
c. Revenue Decoupling Mechanism (“RDM”) 
 
 Included in the annual CIP Cost Reconciliation shall be a credit or surcharge associated 
with the RDM approved in Case 07-G-0141.  The RDM costs to be recovered or refunded shall 
be determined as the change in margin associated with changes in weather normalized average 
consumption of the following Customer classes.  The margin per account shall be determined by 
calculating the change in SC 1, SC 2, SC 2A and SC 3 (excluding NGV pilot program usage) 
normal usage per account for the 12-month period ending December 31 compared to imputed 
normal usage per account multiplied by the appropriate rate category margin.  This change in 
margin per account will then be multiplied by the number of accounts in each rate category to 
determine total change in margin.  Imputed normalized usage per account and rate category 
margin shall be as follows: 

 
Service 

          Classification 
Benchmark Annual 
Imputed Usage per 

Account 

Rate Category 
Margin 

Residential SC 1 & SC 2 106.91/Mcf  $0.82083/Mcf 
SC 3 414.31/Mcf $1.99718/Mcf 

 
 The RDM charge or credit shall be calculated to recover total margin for the most recent 12 
months ended December 31 time period divided by projected weather normalized annual 
delivery volumes for SC 1, SC 2, SC 2A and SC 3. 

 
The benchmark annual usage per account shall be updated in base rate proceedings. 

 
 
II. 48. 
 

BILLING AND PAYMENT PROCESSING (“BIPP”) CHARGE 

 Beginning no later than June 27, 2008, the Company’s BIPP charge shall be assessed 
directly on retail full service Customers and reflected on the bill.  Pursuant to the Commission’s 
directive in Case 07-G-0141, there shall be no BIPP charge on consolidated bills issued by the 
Company on behalf of Suppliers utilizing the Company’s CBS.  Instead, the BIPP charge for 
CBS shall be charged directly to the CBS Suppliers.  Payment for BIPP charges assessed on 
Suppliers shall be withheld from POR remittance pursuant to the terms of the CBS agreement. 

 
   Effective December 28, 2007, the BIPP charge will be $1.07. 
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