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SECTION 2 - GENERAL REGULATIONS

2.5 PAYMENTS AND CHARGES (Cont'd)
2.5.10 Fractional Charges and Credits (Cont'd)
B. Computing Fractional Charges or Credits for a Rate Change - When a monthly rate is changed
(increased or decreased) as a result of a tariff revision, the additional charge or credit is calculated as
follows.

1. Monthly Rates - For any fractional part of a month, count the number of days remaining in the
billing period (including the 31st day of a 31-day month) starting with the effective date of the
rate change. Divide that figure by 30 days (billing month). The resultant fraction is then
multiplied by the amount of the monthly rate change to arrive at the fractional charge of credit
for the rate change.

Example: Rate change effective on the 12th day of the 28-day month.

Old Monthly Charge = $1,000
Number of Days Remaining in

Billing Period = 17 Days
Billing Month = 30 Days
Fractional Part of Month Billed

at the New Rate = 17/30

Rate Change $60 monthly increase

Fractional Charges or 17 x $60 = $34
Credit for the Rate Change 30

Billing for the Month in which the Rate
Change Occurred (for a rate decrease
subtract the fractional charges)

$1,000 + $34 = $1,034
Subsequent New Monthly Charges = $1,000 + $60 = $1,060
In the above example, the number of days remaining in the billing period would be 19 for a 30-

day month and 20 for a 31-day month. The same process would be used for computing the
fractional monthly charge or credit.
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