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SECTION 2 - GENERAL REGULATIONS

2.5 PAYMENTS AND CHARGES (Cont'd)

2.5.7 Types of Charges (Cont'd)

3. Termination Charge (Cont'd)

a.

Example:

Identify the number of months in the specified period as shown in brackets following the
dollar amount, e.g.,
[60] = 60 months.

Identify the number of months that the private line service has been furnished, including
fractions of months.

Subtract the number of months the private line service has been furnished from the number
of months in the specified period to obtain the unexpired portion of the specified period (a-
b).

Divide the unexpired portion of the specified period by the specified period to obtain the
charge ratio to be used (c divided by a).

Multiply the dollar amount by the charge ratio to obtain the charge to be made (termination
charge amount x d).

Dollar Amount = $60,000
Specified Period [ ] = [60] months
Time Furnished = 40 months

Step 1: Unexpired Portion of Specified Period =
Specified Period - Time Furnished
60-40=20
Step 2: Charge Ratio = Unexpired Portion of Specified Period
Specified Period
20
60 =1/3
Step 3: Charge To Be Made = Dollar Amount x Charge Ratio

$60,000 x 1/3 = $20,000
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