Recei ved: 10/ 30/2009 St atus: CANCELLED
Ef fective Date: 11/01/2009

PSC NO. 4 GAS LEAF: 82
ORANGE AND ROCKLAND UTI LI TI ES, | NC. REVI SI ON: 9
I NI TI AL EFFECTI VE DATE: Novenber 1, 2009 SUPERSEDI NG REVI SI ON: 7

I ssued in conpliance with Comni ssion order in Case 08-G 1398, dated 10/16/09

GENERAL | NFORVATI ON

12. ADJUSTMENT OF RATES |IN ACCORDANCE WTH CHANGES IN THE COST OF
GAS (Cont' d.)

12.4 Merchant Function Charge (MFC) (Cont’d.)

(B) Fi xed M-C Conponents (Cont’'d.)

These fixed MFC conponents shall remain in effect until changed by
an order of the Conmi ssion.

(O Determ nation of MFCs

The MFCs applicable to Service Cassification Nos. 1 and 2
customers shall be the sumof (1) the applicable fixed MFC
conponents set forth; (2) a per Ccf charge, deternmined in
accordance with CGeneral Information Section 12.2 (D) of this Rate
Schedul e, to recover gas in storage working capital costs
associated with firmsales custoners; and (3) the applicable

nont hly uncol | ecti bl es charge (“UC charge”) per Ccf to recover the
cost of comodity-related uncoll ectibles.

The nonthly UC charge conponent of the MFC described in (3) above
shal | be based on the Gas Supply Charge (“GSC’) determ ned in
accordance with General Information Section 12.1 of this Rate
Schedul e, and the uncoll ecti bl es percentage (“UC percentage”)
applicable to Service dassification No. 1 and the UC percent age
applicable to Service Cassification No. 2. The UC percentages
shal |l be reset annually effective Novenber 1 based on the
Conmpany’s actual uncollectibles experience applicable to al
electric and gas custoners eligible for the Conpany’s Purchase of
Recei vabl es Program for the twel ve-nonth period ended the previous
May 31 for the twel ve-nmonth period comrenci ng Novenber 1, 2009

and ended the previous June 30 for twelve-nmonth periods comenci ng
Novermber 1, thereafter. The UC percentages effective for the

twel ve-mont h peri od conmenci ng Novenber 1, 2009 are 0.596 percent
applicable to Service Uassification No. 1 and 0.165 percent
applicable to Service Oassification No. 2. The UC charge
conmponent of the MFC shall be determ ned using the foll ow ng
formula rounding to the nearest 0.001 cents per Ccf:

UC Charge = GSC/ (1-applicable UC percentage) - GSC

(D) Reconciliation of Fixed MFC Conponents

Revenues associated with the fixed M-C conponents shall be
reconcil ed annually in accordance with the operation of the
Transition Adjustnment for Conpetitive Services, as set forth in
Ceneral Information Section 12.2 (B) of this Rate Schedul e.

I ssued By: WIliamlonghi, President, Pearl River, New York
(Name of Officer, Title, Address)

Cancel l ed by 10 Rev. Leaf No. 82 Effective 11/01/2010



