Recei ved: 10/ 30/2009 St atus: CANCELLED
Ef fective Date: 11/01/2009

PSC NO 4 GAS LEAF: 73
ORANGE AND ROCKLAND UTI LI TI ES, | NC. REVI SI ON: 17
I NI TI AL EFFECTI VE DATE: Novenber 1, 2009 SUPERSEDI NG REVI SI ON: 16

I ssued in conpliance with Comni ssion order in Case 08-G 1398, dated 10/16/09

GENERAL | NFORVATI ON

12. ADJUSTMENT OF RATES I N ACCORDANCE W TH CHANGES I N THE COST OF GAS
(Cont'd.)

12.1 GAS SUPPLY CHARCE (Cont'd.)

(O Average Cost of Gas (Cont'd.)

(1) Fi xed Cost

Fi xed gas costs include pipeline demand charges, capacity
costs associated with Mandatory Capacity Rel ease Service
under Service O assification No. 11, supplier gas inventory
charges, storage demand charges, and any simlar charges
that do not vary with the volune of gas purchased except for
bal anci ng costs as described in General Infornmation Section
No. 12.2(1).

The fixed gas cost of the Conpani es associated with pipeline
capacity, storage capacity, and purchased gas contract
entitlements, except costs associated with bal anci ng service,
shal | be allocated to each conpany using fixed percentages.
The fixed percentages are based on ratios of each Conpany's
forecasted wi nter peak day capacity requirenment to the tota
forecasted peak day capacity requirenent of the Conpanies.
The fixed percentages shall be revised at least annually to
beconme effective each Novenber 1. The Company shall be
permtted to make interimrevisions to the fixed percentages,
if necessary, to reflect a significant shift in peak day
capacity requirements between the Conpani es. The Conpany
shal | advi se Commi ssion Staff on or before Cctober 1 of each
year of any changes to the fixed percentages to be

i mpl erented the foll owing Novenber 1.

The Conpany's apportioned share of fixed costs, determined in
the manner set forth above, shall then be reduced by annual
estimates of the revenues, fees and charges set forth bel ow
and then divided by the forecast quantities of gas to be
taken for delivery to the Conmpany’s firm sal es custoners for
the 12 cal endar nonths ending the foll owi ng August 31:

(a) Revenues from of f-system sal es, |ess any associ at ed
gas costs;

(b) Capacity rel ated revenues associated with Service
Classification Nos. 9 and 10;

(c) Transition Surcharge revenues; and

(d) Revenues associated with the Capacity Rel ease Service
Adj ust ment assessed under General Information Section
No. 12.2(F).

I ssued By: WIliamlonghi, President, Pearl River, New York
(Name of Officer, Title, Address)

Cancel l ed by 19 Rev. Leaf No. 73 Effective 11/01/2015



