Recei ved: 10/ 30/2009 St atus: CANCELLED
Ef fective Date: 11/01/2009

PSC NO 4 GAS LEAF: 74
ORANGE AND ROCKLAND UTI LI TI ES, | NC. REVI SI ON: 7
I NI TI AL EFFECTI VE DATE: Novenber 1, 2009 SUPERSEDI NG REVI SI ON: 6

I ssued in conpliance with Comni ssion order in Case 08-G 1398, dated 10/16/09

GENERAL | NFORVATI ON

12. ADJUSTMENT OF RATES I N ACCORDANCE W TH CHANGES I N THE COST OF GAS
(Cont'd.)

12.1 GAS SUPPLY CHARGE (Cont'd.)

(O Average Cost of Gas (Cont’'d.)

(2) Vari abl e Cost

Vari abl e gas costs include purchased gas cost, storage gas
cost, alternate gas supplies, i.e., liquefied natural gas,

i quefied propane gas, and propane-air, variable
transportation costs, applicable surcharges and taxes, the
commodity cost of gas associated with bundl ed purchases made
by the Conpany includi ng bundl ed purchases associated with
Service Cassification No, 11, and the costs associated with
ri sk nanagenent prograns.

The vari abl e cost of the Conpanies shall be determ ned by:

(i) applying the variable rates and charges of the
transporters, storage and peaking providers, and
suppliers to the billing deterninates associated with
transportation, storage and peaki ng, bundl ed
purchases, and gas supply for the forecasted weat her
normal i zed quantities of gas to be taken for delivery
to the Conpanies’ firmsales custoners during the
month in which the gas supply charge will be in
effect, adjusted further for the costs associated with
ri sk managenment prograns; and

(ii) applying the average unit cost of gas in storage at
the date of conputation to the quantities of gas
estimated to be wi thdrawn from storage for the
Conpani es’ firmsales customers during the nonth in
whi ch the gas supply charge will be in effect.

The vari abl e cost shall be allocated between the conpanies
in proportion to their respective nonthly firm sal es sendout
guantities.

The Conpany’s share of the variable cost shall be adjusted
as follows:

(a) The Conpany’s share of the variable cost shall be
reduced by all gas costs recovered via the rates and
charges for service under Service Cassification No. 9
or 10 of this Schedul e.

I ssued By: WIliamlonghi, President, Pearl River, New York
(Name of Officer, Title, Address)

Cancel l ed by 9 Rev. Leaf No. 74 Effective 11/01/2015



