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SERVICE CLASSIFICATION NO. 1 (Cont'd.)

DETERMINATION OF CAPITAL COST:

In the case of newly constructed facilities, capital cost shall include al Iabor, transportation, material and applicable overheads as
defined in the charges for Special Services contained in Schedule PSC 119 - Electricity, or superseding issues thereof, and
utilized in recording the cost of such facilities on the books and records of the Company. In the case of existing plant, capital
contributions will be determined using the replacement cost of the plant's specific vintage less depreciation. In no case will the
contribution be less than the average depreciated original cost of all such facilitiesin that account. The Company will compute
annually a schedule of such ratesto be provided upon request.

TERM:

Five years from the initial rendering of service, including service previously rendered under contract, and thereafter until
terminated on 120 day's written notice by either the Corporation or customer.

If the customer requests removal or discontinued operation of afacility, the Monthly Operation and Maintenance Charge the
customer pays the Corporation will be reduced in accordance with the rates specified for each such inoperative or removed
facility, as of the removal date of said facility. However, the customer will be required to pay actual charges associated with
disconnection, reconnection or removal of any such facilities.

SPECIAL PROVISIONS:

A. The customer shall determine and specify the number, size, type and location of luminaires and other facilities required
to provide street lighting serviceinitially to be served hereunder, and may at any time thereafter, upon reasonable
written notice to the Corporation, request changes to such luminaries and/or facilities. Upon acceptance of the appli-
cation, the Corporation will, within a reasonabl e time after receipt of written authorization from the customer, (a)
furnish and install additional luminaires and other facilities provided, however, that the Corporation will not be obligat-
ed hereunder to install additional luminaires and other facilities 1) in locations where electric service may not be readily
available, or 2) in a contiguous manner when additional luminaires or other facilities are not stocked by the
Corporation, or (b) remove such luminaries or facilities designated by the customer. In the first situation, provision for
the desired service may be made available under provisions of Section 13 of this Schedule.

B. If, in the sole opinion of the Corporation, Corporation owned facilities become subject to vandalism, the customer shall
be required to reimburse the Corporation for all maintenance costs incurred as aresult of vandalism.

C. Non-Standard Equipment: Lamps, luminaires and other equipment not specifically provided for above may be
procured and maintained by the Corporation. In such cases, the charges for any given lamp type and lumen rating will
be as stated in the above schedule of rates. Materia charges for non-standard equipment when obtained by the
Company, will beinvoiced cost plus appropriate handling charges. Spare equipment will not be stocked by the
Corporation.

The Corporation shall not be obligated to repair or replace in kind any non-standard luminaire. The Corporation will
remove the non-standard luminaire or, at the customer's request, replace it with any standard luminaire offered for
service at that time for which the customer will be charged the appropriate rates. |f the customer electsto not replace
the fixture, the customer will be billed in accordance with the provisions outlined above under TERM.

D. Budget Billing:

Customers may, by signing an application, be billed monthly in accordance with the plan set forth in Section 4-0 of
P.S.C. No. 119 - Electricity or superseding issues thereof.

Issued by: James A. Lahtinen, Vice President - Rates & Regulatory Economics, Binghamton, NY
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