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3. RULES AND REGULATION (CONT’D)

3.18 Minimum Payment Periods/VVolume and Term Discounts - Private Line Services.
(Cont’d)

3.18.1. Termination _Liability. A termination liability applies during the selected
commitment period. If service is disconnected in whole or in part prior to the end of
the selected commitment period, the Customer is liable for a termination liability
charge. The termination charge applies to each service channel disconnected or, in
the case of cancellation of a Service discount plan, to each service which has been
included in the cancelled Service discount plan. When calculating termination
liability charges the Company will apply the option which provides the Customer
with the lowest termination liability charge.

Option 1

The termination liability charge is 50% of the applicable monthly rates for the
selected commitment period applied as follows. For disconnects on or prior to the
end of the minimum period and prior to the end of the selected commitment period,
the termination liability charge applies to each month and fraction thereof remaining
between the disconnect date and the end of the selected commitment period. For
disconnects after the end of the minimum period but prior to the end of the selected
commitment period, the termination liability charge applies to each month and
fraction thereof in the balance of the selected commitment period. For disconnects of
some but not all services, the monthly rates used to calculate termination liability
charges are applied in ascending order beginning with the lowest applicable rates.
The termination liability charge applies in addition to applicable minimum period
termination charges.
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