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SECTION 4 - RATES
4.1 Application of Rates

The Company may institute volume and term arrangements, which involve discounts on recurring
charges, or discounts or waivers of non-recurring charges. Discounts based on volume, term, or
promotional arrangements will be available on arrangements where the Customer commits to a term
contract of one year or longer.

Nonrecurring and monthly recurring charges apply for each Service furnished by the Company.
Monthly recurring charges vary according to the time period for which the Customer commits to take
the Service. Unless otherwise noted, these standard rate elements are used in calculating the monthly
recurring charge for Services.

Because Type Il Service prices are dependent upon another Service Provider's facilities, Type Il
Service will be provided at the discretion of the Company and priced on an Individual Case Basis,
applied in a nondiscriminatory manner.

Transport Channel - Fixed

This rate element applies per channel for the transmission facility between the POPs associated with
two Customer Premises, between a POP associated with the Customer Premises and a Company Point
of Termination, or between two Company Points of Termination.

Variable Mileage

This rate element applies per channel for the number of miles (interoffice miles) between the two
POPs that serve the terminal locations. Fractions of a mile are rounded up to the next whole mile
before rates are applied.
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