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GENERAL RULES 
 
24.  Service Classification Riders (Available on Request) - Continued 

 
RIDER J - BUSINESS INCENTIVE RATE - Continued 

 
(A)    Applicability – Continued 

 
(6) Distribution Facilities Cost Test  

 
An application for service under this Rider shall not be accepted if the Company is required to incur 
substantial costs for additional distribution facilities to serve the premises in which the Customer is 
located.  The Company shall determine whether the cost of such distribution facilities is substantial in 
the following manner: 
 
The investment in additional distribution facilities necessary and attributable to providing service to an 
eligible Customer in the premises shall be compared to an amount that is four times the estimated 
annual Pure Base Revenue that would be obtained from the Customer under the rates of the appropriate 
Service Classification.  If the investment in distribution facilities exceeds such amount, the applicant 
will not qualify for service under this Rider.  The applicant may qualify for service by making a 
non-refundable payment or other contribution satisfactory to the Company towards the investment in 
distribution facilities that would result in the applicant meeting the foregoing economic test. Such 
payment or other contribution must be made in advance of taking service. 
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