Recei ved: 01/25/2017

NIAGARA MOHAWK POWER CORPORATION
INITIAL EFFECTIVE DATE: JANUARY 30,2017
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" Balance of the ESRM"
Rule 46.3.2 and Rule 46.3.3
Cost Month
Dollar Reconciliations December 2016
Rule 46.3.3.1 Actual Electricity Supply Costs $ 66,166,987.72
Actual Net Market Value (OMVC) of Self-Reconciling M echanisms and Adjustments
Actual OMVC of Legacy Hedges (excluding NY PA R&D Contracts) $ 4,965,462.050
Actual OMVC of Nine Mile 2 RSA Agreement $ -
Actual OMVC of NYPA R&D Contracts $ 117,821.05
Actual OMVC of New Hedges $ 5,374,858.36
Subtotal $ 10,458,141.46
Actual Market Cost of Electricity Supply (Line 1 minusLine6) $ 55,708,846.26
Rule 46.1 ESCost Revenue from All Commodity Customers $ 40,778,594.87
Balance of the ESRM (Line 7 minus Line 8) $ 14,930,251.39
Rule 46.3.2 Mass Market Adjustment
Actual Hedged
Forecast Commodity Actual Sales Volumes Mass Market
Service Classification 1SO Zone (Subzonet) Rate Commodity Rate (KWh) Adjustment
SC.No.1 A - West (1) 0.03398 0.03331 174,437,968 $ (116,873.44)
B - Genesee (29) 0.03115 0.03275 58,405,675 $ 93,449.08
C- Centrd (2) 0.03232 0.03406 147,771,354 $ 257,122.16
D - North (31) 0.02848 0.02899 13115860 $ 6,689.09
E - Mohawk V (3) 0.03265 0.03441 118,711,457 $ 208,932.16
F - Capital (4) 0.04278 0.06531 269,065,927 $ 6,062,055.34
S.C.No. 2ND A - West (1) 0.03524 0.03386 7,394,652 $ (10,204.62)
B - Genesee (29) 0.03210 0.03325 2,355,011 $ 2,708.26
C- Centra (2) 0.03332 0.03457 5733816 $ 7,167.27
D - North (31) 0.02935 0.02939 548,087 $ 21.92
E - Mohawk V (3) 0.03363 0.03492 5242116 $ 6,762.33
F - Capital (4) 0.04400 0.06586 12,012,495 $ 262,593.14
Sum Lines 10 through Line 21 $ 6,780,422.69
Rule 46.3.3 Supply Service Adjustment (Line 9 minusLine 22) $ 8,149,828.70
‘Balance of the ESRM' plus Sales Reconciliation, calculated for December 2016 Billing $ (3,432,883.14)
‘Balance of the ESRM' Billed in December 2016 $ (3,762,179.58)
Balance of the ESRM Sales Reconciliation for February 2017 billing (Line 24 minus Line 25) $ 329,296.44
Billing Month
Rate Calculations February 2017
Forecast Total Commodity Sales for Billing Month (kwWh) 1,193,906,504
Supply Service Adjustment factor for all Commodity Customers ((Line 23/ Line 27) 0.006826
Balance of the ESRM Reconciliation Factor (Line 26/ Line 27) 0.000276
Balance of the ESRM Rates ($/kWh)
Unhedged & MHP customers (Line 28 + Line 29) 0.007102
Balance of the ESRM Rates SC-1 and SC-2ND Customer s($/kWh):
Balance of the
Forecast Commodity ESRM
Sales for Billing Mass Market Supply Service Reconciliation  Balance of the ESRM
Month Adjustment Factor Adj Factor Factor rates ($/kWh)
SC.No.1 A - West (1) 185,860,798 (0.000629) 0.006826 0.000276 0.006473
B - Genesee (29) 62,230,290 0.001502 0.006826 0.000276 0.008604
C- Centrad (2) 157,447,958 0.001633 0.006826 0.000276 0.008735
D - North (31) 13,974,734 0.000479 0.006826 0.000276 0.007581
E - Mohawk V (3) 126,485,113 0.001652 0.006826 0.000276 0.008754
F - Capital (4) 286,685,339 0.021145 0.006826 0.000276 0.028247
S.C.No. 2ND A - West (1) 8,098,690 (0.001260) 0.006826 0.000276 0.005842
B - Genesee (29) 2,579,229 0.001050 0.006826 0.000276 0.008152
C- Centra (2) 6,279,727 0.001141 0.006826 0.000276 0.008243
D - North (31) 600,270 0.000037 0.006826 0.000276 0.007139
E - Mohawk V (3) 5,741,213 0.001178 0.006826 0.000276 0.008280
F - Capital (4) 13,156,193 0.019960 0.006826 0.000276 0.027062

869,139,556
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New Hedge Adjustment
Rule 46.3.1
Portfolio Zones A-E
December 2016 February 2017
1 Forecast Net Market Value (OMVC) of New Hedges $ 2,615,446.48
2 Actua Net Market Value (OMVC) of New Hedges $ 5,940,018.29
3 Prior New Hedge Adjustment reconciliation calculated for December 2016 Billing $ 51245182
4 Prior Supply Reconciliation Balance reconciliation calculated for December 2016 Billing $ (1,000,000.00)
5 Intended Billing (Line2 + Line 3 + Line 4) $ 5452,470.11
6 New Hedge Adjustment Billed Revenue $ 4,701,263.10
7 Reconciliation of Billed Revenue (Line5 - Line 6) $ 751,207.01
8 New Hedge Adjustment for February 2017 Billing (Line 1 + Line 7) $ 3,366,653.49
Billing Month
Rate Calculation February 2017
9 Forecast SC-1 and SC-2ND Commodity Salesin Billing Month (kWh) 569,298,023
10 New Hedge Adjustment (Line 8/ Line 9) $ 0.005914
Portfolio Zone F
December 2016 February 2017
11 Forecast Net Market Vaue (OMVC) of New Hedges $ (1,020,344.48)
12 Actual Net Market Value (OMVC) of New Hedges $  (565,159.93)
13 Prior New Hedge Adjustment reconciliation calculated for December 2016 Billing $ 37554659
14 Prior Supply Reconciliation Balance reconciliation calculated for December 2016 Billing $ (1,000,000.00)
15 Intended Billing (Line 12 + Line 13 + Line 14) $ (1,189,613.34)
16 New Hedge Adjustment Billed Revenue $ 3,604,550.05
17 Reconciliation of Billed Revenue (Line 15 - Line 16) $ (4,794,163.39)
18 New Hedge Adjustment for February 2017 Billing (Line 11 + Line 17) $ (5,814,507.87)
Billing Month
Rate Calculation February 2017
19 Forecast SC-1 and SC-2ND Commodity Salesin Billing Month (kwh) 299,841,533
20 New Hedge Adjustment (Line 18/ Line 19) $ (0.019392)
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Legacy Transition Charge
Rule 46.2
(exclusive of the Rule 46.2.6 NY PA Benefit)
December 2016 February 2017
1 Forecast Net Market Value (OMVC) of Legacy Hedges $ 3,746,384.47
2 Scheduled Nine Mile 2 RSA Credit $ -
3 Actual Net Market Vaue (OMVC) of Legacy Hedges $ 4,965,462.05
4 Nine Mile 2 RSA Credit $ -
5 Prior LTC reconciliation calculated for December 2016 Billing $ (1,752,488.57)
6 Intended Billing (Line3 + Line4 + Line 5) $ 3,212,973.48
7 Legacy Transition Charge Billed Revenue $ 4,530,694.17
8 Reconciliation of Billed Revenue (Line6 - Line 7) $ (1,317,720.69)
9 Legacy Transition Charge for February 2017 Billing (Line 1 + Line 2 + Line 8) $ 2,428,663.78
Billing Month
Rate Calculation February 2017
10 Forecast Total Delivery Salesin Billing Month (kWh) * 2,538,309,101
11 Legacy Transition Charge (Line 9/ Line 10) $ 0.000957
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Nine Mile 2 Revenue Sharing Agreement
Rule 46.2.7
Record of Quarterly Paymentsand Calculation of Interest on Deferred RSA Credits
* Customer Customer
Billing Beginning RSA Collection Credit of Prior ~ Credit One-Third  Interest Credited TOTAL Monthly Balance for Deposit Rate Deposit Rate  Current Month Ending
Month Balance from Constellation| Month Interest RSA Collection In Advance RSA CREDIT Activity Interest Calc (Annual) (Monthly) Earned Interest Balance
(A) (B © (D) () (F) ©) (H) (0] V) (K) (L)

$0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 1.25% 0.10% $0.00 $0.00
$0.00 [INE0G0N| $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 1.25% 0.10% $0.00 $0.00
$0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 0.00% $0.00 $0.00
$0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 0.00% $0.00 $0.00
Mar-15 s0.00 [HEEOEE $0.00 $0.00 $0.00 $0.00 $0.00 0.00% $0.00 $0.00
Apr-15 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 0.00% $0.00 $0.00
May-15 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 0.00% $0.00 $0.00
Jun-15 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 0.00% $0.00 $0.00
Jul-15 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 0.00% $0.00 $0.00
Aug-15 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 0.00% $0.00 $0.00
$0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 0.00% $0.00 $0.00
$0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 0.00% $0.00 $0.00
$0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 0.00% $0.00 $0.00
$0.00 [NSOG0N| $0.00 $0.00 $0.00 $0.00 $0.00 0.00% $0.00 $0.00
$0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 0.00% $0.00 $0.00
$0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 0.00% $0.00 $0.00
Mar-16 so.00 [HEOEE $0.00 $0.00 $0.00 $0.00 $0.00 0.00% $0.00 $0.00
Apr-16 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 0.00% $0.00 $0.00
May-16 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 0.00% $0.00 $0.00
Jun-16 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 0.00% $0.00 $0.00
Jul-16 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 0.00% $0.00 $0.00
Aug-16 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 0.00% $0.00 $0.00
$0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 0.00% $0.00 $0.00
$0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 0.00% $0.00 $0.00
$0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 0.00% $0.00 $0.00
so.00 [NE0G0)| $0.00 $0.00 $0.00 $0.00 $0.00 0.00% $0.00 $0.00
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NY PA Hydropower Benefit Mechanism (" NYPA Benefit")
Rule 46.2.6

NYPA R&D CONTRACTS

December 2016 February 2017
Forecast Net Market Vaue (OMVC) of NYPA R&D Contracts $ 72,146.79
Actua Net Market Vaue (OMVC) of NYPA R&D Contracts $ 117,821.05
Prior NYPA R&D reconciliation calculated for December 2016 Billing $  195578.82
Intended Billing (Line 2 + Line 3) $ 313,399.87
NY PA Benefit (R&D Contracts) Billed Revenue $ 248,107.91
Reconciliation of Billed Revenue (Line4 - Line5) $ 65,291.96
NY PA Benefit (R&D Contracts) for February 2017 Billing (Line 1 + Line 6) $ 13743875

Billing Month

Rate Calculation February 2017
Forecast SC-1 and SC-1C Delivery Salesin Billing Month (kWh) 1,042,046,805
NY PA Benefit (R& D Contracts) rate (Line 7/ Line 8) $ 0.000132
RECHARGE NY RESIDENTIAL CONSUMER DISCOUNT (RCD) PAYMENT

December 2016 February 2017
RCD Payment for upcoming billing month $ (761,566.67)
Actua RCD Payment Booked $ (761,566.67)
Prior RCD Payment reconciliation calculated for December 2016 Billing $  (16,252.34)

Intended Billing (Line 11 + Line 12)
NY PA Benefit (RCD) Billed Revenue
Reconciliation of NYPA RCD Billed Revenue (Line 13 - Line 14)

Actual RAD payment Booked
NY PA Benefit (RAD) Billed Revenue

Reconciliation of Billed Revenue (Line 16 - Line 17)

NY PA Benefit (RCD) for February 2017 Billing (Line 10 + Line 15+ Line 18)

$ (777,819.00)

$ (763,173.83)

$  (14645.17)
$ (276933.33)
$  (254,673.44)

$  (22,259.89)

$  (798471.73)

Billing Month
Rate Calculation February 2017
Forecast SC-1 and SC-1C Delivery Saesin Billing Month (kwh) 1,042,046,805
NYPA Benefit (RCD) rate (Line 19/ Line 20) $  (0.000766)

RESIDENTIAL AGRICULTURAL DISCOUNT (RAD) PAYMENT

February 2017

NYPA RAD Payment for upcoming billing month $ (276,933.33)
Billing Month
Rate Calculation February 2017
Forecast SC-1 and SC-1C RAD Customers Salesin Billing month (kwh) 7,387,787
NYPA Benefit (RAD) rate (Line 22/ Line 23) $  (0.037485)
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Supply Reconciliation Balance
Rule 46.3.4
FOR THE BILLING MONTH OF
February 2017
Beginning Balance Deferred $ - $ -
Total Customer Zone A-E Zone F
Reconciliations Mass Market Mass Market Unhedged
NHA $ (4,042,956.38) $ 751,207.01 $ (4,794,163.39)
MMA $ 6,780,422.69 $ 455,774.22 $ 6,324,648.48
SSA $ 8,149,828.70 $ 3,886,134.59 $ 2,046,774.28 2,216,919.82
Balance of ESRM $ 329,296.44 $ 157,020.51 $ 82,700.57 89,575.36
Total Reconciliations Available $ 11,216,591.45 $ 5,250,136.33 $ 3,659,959.94 2,306,495.18
Flex Account Adjustment $ - $ -
Net Monthly Customer Charges/ (Credits) (Lines 2+3+4+5+7) $ 5,250,136.33 $ 3,659,959.94 2,306,495.18
Ending Balance Deferred $ - $ -
Forecast Sales 569,298,023 299,841,533
Supply Balance Reconciliation Rate (Line 7 / Line 10) $ - $ -



