Recei ved:

10/ 09/ 2001

..DID: 17289 Ef fective Date:

.TXT: PSC NO: 87 GAS STATEMENT TYPE: TSF
COMPANY: NEW YORK STATE ELECTRIC & GAS CORPORATION  STATEMENT NO: 2
INITIAL EFFECTIVE DATE: 10/30/01

STAMPS:
Cancelled by Statement TSF Number 3 Effective 02/04/2002
RECEIVED: 10/09/01 STATUS: Cancelled EFFECTIVE: 10/30/01

The prices and charges for service under all service classifications will be
i ncreased by dividing the total of such prices and charges by a Tax Surcharge
Factor that reflects a rate of 3.25%which collects State Incone Tax and G oss
I ncome Tax in accordance with Section 3. A of PSC No. 87 and PSC No. 88; plus,
where applicable, the 1% municipal tax rate in accordance with Section 3.B. of
PSC No. 87 and PSC No. 88, and where applicable, the Tenporary Metropolitan
Transportation Business Tax Surcharge, in accordance with Section 3.C of PSC No.
87 and PSC No. 88. For cities, villages or other areas served, the applicable
surcharge factors are as foll ows:

ORANGE COUNTY:

Cities and Villages - Surcharge Factor .956018
Includes Villages of: Goshen and \al den.
Al O her Areas - Surcharge Factor .966003

PUTNAM COUNTY:

Al Areas - Surcharge Factor .968251

ALL OTHER COUNTI ES:

Cities and Villages - Surcharge Factor .957500

I ncludes Cities of: Aubur n, Binghanton, Canandaigua, Cortland, El mra,
Geneva, Ithaca, Lockport, Mechanicville, Norwi ch, dean, Oneonta and
Pl at t sbur gh.

I ncludes Vill ages of: Al bion, Allegany, Cayuga, Cayuga Heights, d yde,
Cobl eskill, Dannenora, Dansville, Deposit, DeRuyter, Dryden, Dundee,
El bridge, Elmra Heights, Goton, Homer, Johnson City, Jordan, Lansing,
Lowille, Lyndonville, Lyons, Macedon, Manchester, Marcellus, MG aw, Medina,
M ddl eport, Mntour Falls - T. of Dix, Mntour Falls - T. of Montour,
Moravia, Mrrisville, Newark, Nunda, Owego, Palnyra, Penn Yan, Port Byron,
Port Dickinson, Seneca Falls, Shortsville, Trumansburg, Union Springs,
Valton, Waterloo, Watkins Aen - T. of Dix, Watkins Gen - T. of Reading and
Weedsport .

Al O her Areas: Surcharge Factor .967500

| ssued By: Sherwood J. Rafferty, Senior Vice President, Ithaca, NY
(Name of Officer, Title, Address)

Cancel | ed by Statenent TSF Nunber 3 Effective 02/04/2002

St at us:

CANCELLED
10/ 30/ 2001



