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STATEMENT 1

STATE REVENUE TAX SURCHARGES AND MTA TAX SURCHARGES

STATE GROSS REVENUE TAX SURCHARGES

Services Provided IntraLATA Toll and All Other
Period      For Resale*      RCP Service  Services

1/1-6/31/2000  .7557%         3.0919% 3.3198%
7/1/2000 +  .3764%         3.8273% 2.9405%

METROPOLITAN BUSINESS TAX (MTA) SURCHARGE

Services Provided IntraLATA Toll and All Other
Period      For Resale*      RCP Service  Services

1997+          .1277%          .6890%    .73%

*To qualify for this rate, resellers must possess a Certificate of Public
Convenience and Necessity from the N.Y.P.S.C., or must be designated as
eligible for a sale-for-resale exclusion from the New York State Department
of Taxation and Finance.
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