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   STATEMENT OF GAS COST FACTOR

                                 Applicable to Billings Under Service Classifications of  
the Schedule for Firm Gas Service

Applicable
to SC 2 Non-Htg.

Non-Air
Applicable  to Conditioning Use,
SC Nos. 2 Htg. SC Nos. 2 & 3 Air

Applicable & 3 Non-Air Conditioning Use
to SC 1 Conditioning Use and SC 13

(A) (B) (C)

No. Item
1. AVERAGE COST OF GAS*

The average cost of gas per
therm determined on September 24, 2004
is computed in accordance with
the average cost of gas provisions
as set forth in General Information
Section VII (A) 1 of the Schedule
for Gas Service 66.6984 71.9257 67.3879

2. Factor of Adjustment Ratio 1.0299 1.0299 1.0299

3. Gas Cost Factor Including Losses
before surcharge or refund
(Line 1 multiplied by Line 2) 68.6927 74.0763 69.4028

4. Annual surcharge or refund
computation (reconciliation
period) per therm (2.4644) (2.4644) (2.4644)

5. GAS COST FACTOR
The Gas Cost Factor per
therm, effective October 1, 2004
and continuing thereafter until
changed will be 66.2283 71.6119 66.9384

  * Fixed cost component of Line 1 for Columns A, B, and C has been allocated 5%, 82% and 13%, respectively. 
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